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Introduction
This policy applies to the administration of Council Tax from 1/4/13.
Section 13A of the Local Government Finance Act 1992 (LGFA 1992) (as amended)
gives powers to enable billing authorities to reduce the amount of council tax liability,
including reducing the amount to nil, for any individual taxpayer or group of
taxpayers.
The Local Government Act 2012 (LGFA 2012) under Section 10 substitutes a new
section 13A (1)(a) that provides that a person’s liability for council tax is to be
reduced in accordance with the Council’s own council tax reduction scheme.
Section 13A (1)(c) is a re-instatement of the previous arrangements where discretion
can be exercised in particular cases or by determining a class of cases and can
reduce the council tax liability to nil.
Section 10 - Council Tax Support
Section 10 of the LGFA 2012 amends 13A (1)(a) of the LGFA 1992 and provides
that a person’s liability for council tax is to be reduced in accordance with the
Council’s council tax reduction scheme. The council tax support scheme for 2013/14
for the Council will be administered in line with the Government’s prescribed
requirements in Statutory Instrument 2885/2012 The Council Tax Reduction
Scheme (Prescribed Requirements) (England), and, 2886/2012 The Council Tax
Reduction Schemes (Default Scheme)(England) Regulations 2012. For 2014/15
onwards the Council Tax Support Scheme will be adopted in line with the
consultation requirements prescribed.
Section 11 - Power to determine further discounts for certain dwellings
Section 11A of LGFA 2012 amends 11A of the LGFA 1992 and provides for the
Council to determine its own discount for unoccupied and unfurnished property.
Statutory instrument 2965/2012 The Council Tax (Exempt Dwellings) (England)
(Amendment) Order 2012 removes the existing exemption for Class A and Class C
so that from 1/4/13 they are no longer exempt from council tax:
Class A covered a 12 month period for a vacant property undergoing major repair
work, or undergoing structural alteration, or having undergone either if less than 6
months had elapsed since the work was substantially completed.
Class C covered vacant property for a 6 month period or less.
Section 12 – Power to set higher amount for long-term empty property
Section 12 of LGFA 2012 amends 11B of the LGFA 1992 and provides that the
billing authority can charge council tax liability up to 150% for property that has been
empty and substantially unfurnished for more than 2 years. This section also allows
the Secretary of State to make provision for exceptions by prescribing classes of
property, taking into account the physical characteristics and circumstances and the
circumstances of any person liable, where the Council will not be able to charge
additional council tax.
Statutory instrument 2964/2012 The Council Tax (Prescribed Classes of
Dwellings) (England) (Amendment) Regulations 2012 provide that a billing
authority may determine that the council tax discounts applicable where there is no
resident of the dwelling can be replaced by a lower discount or no discount at all
from 1/4/13.
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Second Homes
Second homes are defined as properties that are unoccupied and furnished. There
are 2 classes:
Class A – second homes where occupancy is restricted by a planning condition
preventing occupancy period of at least 28 days.
Class B - second homes where occupancy is not restricted by a planning condition
preventing occupancy for a continuous period of at least 28 days.
From 1/4/13 billing authorities can reduce or end the existing discount.
Empty Property
Statutory instrument 2964/2012 provides that the Council can decide what
percentage of council tax to charge in relation to these 2 classes of dwelling instead
of the exemption up to the full amount:
Class C - dwellings which are unoccupied and substantially unfurnished.
Class D - dwellings that are unoccupied and substantially unfurnished and are
undergoing, or have undergone within the last six months, major repairs but they will
only fall into this class for a maximum period of 12 months.
Empty Homes Premium
Section 12 of LGFA 2012 amends 11B of the LGFA 1992 and provides that the
billing authority can charge council tax liability up to 150% for property that has been
empty and substantially unfurnished for more than 2 years.
Statutory instrument 2964/2012 provides that Billing Authorities will not be able to
charge the empty homes premium in the following circumstances:
Class E – where the dwelling would be the sole or main residence of a person but
which is empty whilst that person resides in accommodation provided by the Ministry
of Defence by reason of their employment (i.e. service personnel posted away from
home)
Class F – where dwellings form an annexes in a property which are being used as
part of the main residence.
War Widows
The Council Tax Benefit Regulations 2006 make provision for the first £10.00 of
income for War Widows (Widowers)/War Disablement Scheme and Armed Forces
Compensation Scheme to be disregarded in any council tax benefit assessment.
Under the regulations Billing Authorities have discretion to fully disregard the
remainder and current Council Policy is to disregard the remainder in full.
Under statutory Instrument 2886/2012 The Council Tax Reduction Schemes
(Default Scheme)(England) Regulations 2012 the same provision for the first
£10.00 to be disregarded for War Widows (Widowers)/War Disablement Scheme
and Armed Forces Compensation Scheme under council tax support, however,
there is no discretion to disregard the remainder.
Section 13A (1)(c)
Under Section 13A (1)(c) of the Local Government Finance Act 2012 the Council
can reduce the amount of council tax payable. This discretion can be exercised in
particular cases or by determining a class of cases and can reduce the council tax
liability to nil.
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Under this power all income from War Widows (Widowers)/War Disablement
Scheme and Armed Forces Compensation Scheme in excess of the £10.00 will be
disregarded from the assessment of income in line with former arrangements. The
cost of granting this class of local discount will fall upon the Council.
The decision to adopt either a class of dwellings or individual applications for locally
defined discounts, for example, flooding is delegated to the Lead Executive Director
in conjunction with the Leader of the Council.
Applications for consideration will need to be in writing setting out the reasons why
relief is required. It is expected that taxpayers will have exhausted all other options
before making an application.
Notification of a decision will be made by letter as soon as possible after the
application has been considered.
Appeals against the Council’s decision will be consider upon receipt of a written
request.
Policy
The Council Tax Support Scheme for 2013/14 shall be in line with the requirements
and provisions contained in Statutory Instrument’s 2885 and 2886 of 2012. The
Council Tax Support Scheme for 2014/15 onwards will be adopted in line with the
consultation requirements prescribed.
The discretionary discount for all second homes is removed completely to nil in line
with statutory instrument 2964/2012.
The discount for all Class C vacant properties is set to nil in line with statutory
instrument 2964/2012 (this refers to property that would previously have fallen into
the exemption Class C).
The discount for all Class D vacant properties is set to 100% for a maximum period
of 12 months where the qualifying criteria for property undergoing, or, requiring
major works/structural alterations is met in order to make the property habitable in
line with statutory instrument 2964/2012.
An Empty Homes premium equivalent to 150% of relevant council tax liability is
charged in respect of empty and substantially unfurnished property subject to the
restrictions in 2964/2012 under Class E and Class F.
Income from War Widows War Widows (Widowers)/War Disablement Scheme and
Armed Forces Compensation Scheme in excess of the mandatory £10.00 will be
disregarded from the assessment of income in line with Section 13A (1)(c)
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