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Sparsity Funding Consultation and the
2022/23 National Funding Formula
1.

Purpose of the Report
To provide information the Government response on the Sparsity Funding consultation
exercise earlier in 2021 and the implications of this for Northumberland Schools.
The report should be considered in conjunction with the NFF update and consultation and
update elsewhere on the agenda, and the associated proposals for 2022/23.

2.

Recommendations
Schools Forum is asked to note the information provided and the additional £719,269
estimated funding for schools in Northumberland arising from the greater investment in
sparsity at a national level.

3.

Background
In November 2019 Schools Forum supported a disapplication request to the ESFA in relation
to a change in methodology relating to the measurement of sparsity by road distances for 6
schools, rather than the “as the crow flies” method used at that stage by the ESFA. For
2020/21, this cost £141,308, allocated from the Schools Block DSG. We repeated this for
2021/22 and responded accordingly to the ESFA consultation held in March and April 2021.
(A draft response was shared with the Schools Forum)

4.

Current position
The Government response to the consultation has now been published, a copy of which
is available HERE .
Key findings in the government response highlighted:
“Strong support for the policy aim and proposals in response to this consultation has
reinforced the case to increase funding for small remote schools” (page 24)
Following the consultation, 3 key changes are being implements from 2022-23:
•

School sparsity distances are to be calculated by road journeys, replacing the
previous “as the crow flies” methodology;

•

The maximum amount of sparsity funding a school can receive has been increased
from £45,000 to £55,000 for primaries and from £70,000 to £80,000 for all other
schools.

•

A distance taper threshold will also be introduced, meaning that schools that are
marginally below the main average distance threshold of 2 or 3 miles (depending on
phase) will now attract some additional funding, to reduce the changes of a “cliff
edge” to sparsity funding.

It should be noted that individual school’s sparsity distances are available via Collect.

5.

Financial Impact
In its response the DfE highlight that the total allocation via the sparsity factor will increase to
£95 million for 2022-23, a £53million increase on the 2021/22 figure of £42m. In terms of the
impact for Northumberland, figures can only be estimated at this stage but, using the
indicative consultation data, this suggested that Northumberland will receive an increase of
£719,269 in 2022/23 receiving in total £2.602 million of the DfE total of £95 million. A
breakdown of this is attached at Appendix A.
In comparison in 2020/21 we received only £1.175 million.
This increase consists both of schools receiving funding for the first time due to the
methodology change and increases for schools currently in receipt of sparsity funding.

6.

Summary and Conclusions
The result of the DfE consultation on Sparsity, and the additional funding to be distributed via
sparsity is beneficial to Northumberland in that is has meant we are receiving additional
funding. The role of Schools Forum in supporting the original disapplication request in
November 2019 is appreciated in highlighting the need to the review the mechanisms by
which sparsity was distributed.
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Appendix A

POTENTIAL CHANGES ARISING FROM SPARSITY FUNDING CHANGES 2022/23

