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Introduction 

1. In the Spring Budget on 8 March 2017 the Government announced the 

establishment of a £300 million discretionary fund over four years from 2017-

18 to support those businesses that were facing the steepest increases in 

their business rates bills as a result of the 2017 revaluation. 

2. The Government’s intention is that each Council will be given a share of the 

funding to provide their own support to their local businesses by developing 

their own discretionary relief scheme to deliver targeted support to business 

ratepayers. 

3. The level of funding for Northumberland County Council was confirmed at: 

 £000 

2017-18 963 

2018-19 468 

2019-20 193 

2020-21 28 

4. The Government expects the Council to deliver this through the use of 

discretionary relief powers under Section 47 of the Local Government Finance 

Act 1988. 

5. The Council will be compensated through a Section 31 grant for the cost to 

the Council of granting the relief up to the levels set out in paragraph 3 above. 

6. There is a requirement to consult with major preceptors before a scheme is 

adopted. 

Scheme Aims 

7. The aim of this scheme is to ensure that support is provided to those 

businesses that are facing the steepest increases in their business rates bills 

as a result of the 2017 revaluation. 

8. Support will be targeted at small and medium sized businesses adversely 

affected by the 2017 revaluation. 

9. The Council is committed to ensuring the discretionary fund will be maximised 

in each financial year but not exceeded. 

10. To support ratepayers facing an increase in business rates by limiting the 

impact of the revaluation. 

11. To support businesses in a fair and proportionate manner in line with 

Government’s intentions. 

12. Relief will be applied to empty property as this will be an incentive to new 

businesses to take on empty properties. 
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Scheme Rules & Eligibility Criteria 

13. A property qualifies if: 

• There was an entry in the Valuation List for the property on 31 March 

2017 and 1 April 2017. 

• There has been an increase in the rate liability as a result of the 2017 

revaluation exceeding £300. 

• The Rateable Value of the property is less than 200,000 as at 1 April 

2017. 

14. Revaluation Relief will be applied to occupied and empty properties. 

15. Revaluation Relief will be applied against the net rates bill after all other 

reliefs. 

16. Eligibility for the relief and the relief itself will be assessed and calculated on a 

daily basis. 

17. New ratepayers of qualifying properties after 1 April 2017 will benefit from the 

relief and it will be applied pro rata. 

18. The amount of relief awarded will reduce and be apportioned where a 

ratepayer vacates the property during the year. 

19. The amount of relief awarded will reduce and be apportioned where a 

ratepayer qualifies for any other relief during the year. 

20. Where the rateable value of the property is reduced by the Valuation Office 

Agency the relief will be reduced or removed where the scheme rules and 

eligibility criteria are no longer met. 

21. Where the rateable value of a property is increased with an effective date of 

after 1 April 2017 (by the Valuation Office Agency), the increase in rateable 

value will not quality for additional relief under this scheme. 

22. Revaluation Relief will be awarded as follows: 

2017-18 relief provided to cap the increase in business rates as a 

result of the 2017 revaluation at £300 for all qualifying 

businesses* 

2018-19 50% of the relief entitlement in Year 1 of the scheme* 

2019-20 20% of the relief entitlement in Year 1 of the scheme* 

2020-21 3% of the relief entitlement in Year 1 of the scheme* 

* subject to annual review 

Exclusions 

Revaluation Relief will not be granted to the following: 

23. Occupied or empty properties where the ratepayer is a multinational or 

national chain companies (including parent companies).  The definition of 
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multinational and national chain companies (including parent companies) is 

‘any company who owns a number of properties and/or businesses spread 

across various locations nationwide or world-wide’. 

24. In accordance with Section 47 of the Local Government Finance Act 1988 

certain properties are excluded from discretionary business rates relief.  

These are properties that are occupied in full, or part, by the billing authority 

or a precepting authority. 

25. Properties owned or occupied by ratepayers who receive funding from central 

government. 

26. New properties, newly constituted property and split or merged property. 

27. Businesses who receive full Small Business Rates Relief for the property are 

not included in the scheme as they have no rates liability. 

28. Periods of occupation for known rates avoidance schemes. 

Awards of Revaluation Relief 

29. Relief will be awarded automatically for qualifying properties and there will be 

no application process.  A signed declaration will be required to confirm that 

state aid limits have not been exceeded (see 32 below). 

Notice Periods 

30. A termination notice will be served on the ratepayer at the time of the award 

decision initially limiting the award to 31 March 2019.  This is in line with the 

requirements of the Non-Domestic Rating (Discretionary Relief) Regulations 

1989 (S.I. 1989/1059). 

31. Termination dates for years 3 and 4 of the scheme will be 31 March 2020 and 

31 March 2021 respectively. 

State Aid 

32. The awarding of discretionary relief under this scheme will be subject to state 

aid to the European Union State Aid de-minimis limits and therefore a 

declaration of previous state aid received will be required to be completed. 

Appeals 

33. Requests for a review of a decision will be delegated to the Section 151 

Officer and the Revenues, Benefits and Customer Services Manager. 

Review 

34. The scheme will be subject to a review as required. 


